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THE FAKIR—THE SCHEMER—THE HOT AIR PROMOTER WILL 
CATCH YOU NAPPING IF YOU DON'T LOOK OUT. 


This paper never sleeps as long as there is an illegiti- 
mate or unmeritorious investment offered to the public. It 
fearlessly exposes every month the rotten securities. Tells 
the inside history of the methods used to make investors 
bite. It is hated because it can’t be bought by the confi- 
dence man—fakir—-schemer and hot air promoters, and 
loved by all investors for the honest service it renders them. 
Let it be your watchman to detect for you the false from the 
good. It will not only do all this, but act as an insurance 
policy every year against financial loss for only $1.00. Test 
this service FREE. Get a sample copy, then judge by its 
contents if it is worth a dollar to you or not. It is the only 
financial paper published that does not carry advertisements, 
but exists on subscription exclusively. The same subscrib- 
ers, who took it two years ago are taking it now, except 
there are a great many more. The reputation of a paper 
like this can’t help but spread. Since you are offered an 
opportunity to become a member of its protected circle, why 
not send your Dollar? 
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MARKET THOUGHT. 


Wall Street feels bullish and prices 
have moderately advanced all last 
month, although many things have hap- 
pened that would have created a panic, 
if the news of it had struck Wall Street 
at the time when it felt bearish and pes- 
simistic. , 





The announcemenf of the issue of 
$100,000,000 7 per cent preferred stock of 
the Southern Pacific, which eliminates 
the possibility of dividends for the com- 
mon, the constant decrease in earnings 
of railroads, the passing of dividends of 
a few stocks and Debenture bonds and 
similar discouraging items did not scare 
Wall Street. It believes in better days 
and that good crops will bring such 
days. 


Our national wealth and prosperity de- 
pend upon the products of the soil to 
such an extent that without good crops 
we have never been prosperous for very 
long, and with bountiful harvests pe- 
riods of depression have been quickly 
overcome. It would appear, therefore, 
that a bountiful harvest in the autumn 
will be the greatest of all factors in 
determining the conditions of general 
business as well as the degree of con- 
fidence which exists. On these depend 
very largely the condition of the build- 
ing trade and the policy of the railways 
toward the purchase of rails, bridge and 
other materials as well as rolling stock. 
The surplus money of the farmer 
throughout the West and the planter in 
the South is divided up between invest- 
ments and expenditures for household 
and personal goods, improvements in the 
way of farm machinery, fences, build- 
ings as well as in travel. The present 
outlook is decidedly favorable, for not 
only are large yields promised in the 
leading crops, but high prices as com- 
pared with the average. 

The opinion has been expressed widely 
of late that as soon as both nominating 
conventions have concluded their labors, 
business will begin to pick up, and to 
the prevalence of this belief, coupled 
with the improved condition of the 
country reflected in the government crop 
reports and the traffic reports of the 
railroads, is the hardening of values, 
so noticeable of late, mainly to be at- 
tributed. 


The tariff plank adopted by the re- 
publican convention is a clear indication 
that the tariff is to be the chief issue 
in this campaign. The fact that the re- 
publican platform points to a _ possible 
readjustment of the tariff is an admis- 
sion that public sentiment in certain 
parts of the country is in favor of some 
modification of our present tariff. 

The democratic convention is almost 
certain to adopt a plank demanding re- 
vision of the tariff. The tariff issue 
will be - very generally discussed this 
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year, and this is certain to cause som: 
uneasiness in those business. circles 
where interests depend very largely o: 
the maintenance of the present tariff. 


U. S. STEEL. 

Poor Earnings for Current Quarter. 

If the next dividend of the U. S. Ste 
preferred stock will be paid in full, 
will be on account of hopes to ear 
same later and not that present cond 
tions and earnings would justify it. N: 
earnings of the United States Steel Co, 
poration for the quarter ending June 3 
will be smaller than any corresponding 
quarter in the corporation's existenc 
This is admitted by corporation officia 
who know that the earnings must | 
millions below the poorest of the corr 
sponding quarters. The earnings fv 
April, May and June are estimated tv) 
be about $17,000,000. 

June 30 ended the worst nine months 
in the corporation's existence. The et! 
fect of the depression in the steel trad 
last year was noticed in net earnings 
in August, but it was not until Se; 
tember that the extent of the decreas: 
became alarming. For the rest of th 
year and for the half of the present 
year earnings dwindled to the minimum 

For the first six months of the worst 
depression beginning October, 1908, th: 
net earnings amounted to  $28,053,92s 
against $57,054,466 during the same px 
riod of the preceding year. The net 
earnings for April, May and June, 1% 
were $36.642,208. This time they will b: 
about $16,000,000. 


ENORMOUS OVER-CAPITALIZA- 
TION. 
Water in Street Railroad Stocks. 
The average capitalization per mile 0! 
all the street railroads in the Unite 
States for the year ending June 30, 19%! 
was $128,881. The average capitalizatio 
per mile in the state of Massachusett- 
was $48,621. The average capitalizatio 
per mile in the state of New York wa 
$239,547. in other words, the street rai 
road capitalization in the state of Ne 
York is $110,666 per mile greater tha 
that of the United States, and is $190.9 
per mile greater than that of the stat 
of Massachusetts, which has had t! 
benefit of excellent laws and a railro: 
commission possessing ample powe! 
and a will to exercise them for the be! 
efit of the public. The average capita 
ization in the Western States is abo 
$100,000. It ought not to be more th: 
$50,000. What there is more, is nothi! 
but water, with which the poor invest: 
has been filled up. There will some 
these days be a thorough letting o 
of the water. Most of the stock is n 
listed and few know how hard th: 
have been hit by the promotor of stre 
railroads. 









THE FINANCIAL WORLD. 2 


W. M. OSTRANDER’S METHODS. 
he Stock of the James Dunlap 
pet Co. 

\V. M. Ostrander, a Philadelphia pro- 
ter, runs blind advertisements’ in 
igazines, setting forth how he can 
ke money for others, while in fact he 
kes it only for himself at the expense 
those he claims to be anxious to en- 
1 A subscriber to the Financial 
orld wrote Mr. Ostrander for informa- 
and received his prospectus of the 
mes Dunlap Carpet Co., which he con- 
red a poor proposition and therefore 


Car- 


nored, 
Recently the same party received the 
owing letter from Mr. Ostrander 
wing that he tries to work the most 
pid ones, for any one who reads the 
ter will agree with us that Mr. Os- 
nder tries to work a confidence game: 
“June 2, 1904. 
Dear Sir:—Some time ago I gave you 
opportunity to buy some shares of 
ck in The James Dunlap Carpet Com- 
ny at par. 
As I had-no order from 
10 shares go. 
| have no shares to offer, at present, 
less than $125. 
| am, however, so anxious to have 
i become one of my well-pleased cli- 
ts that I will make you this special 
position: 
If you will at once send.me $10 as 
rnest money I will agree to buy, and 
d for you, the first share that is of- 
ed to me at par. You can then pay 
the balance of $99 or you may pay 
in $10 monthly installments. 
If you should want more than one 
re, send $10 to apply on each share. 
As there are now about 600 share- 
ders in this company it is but natural 
it an occasional one should find it 
essary to make a sacrifice to raise 
mney quickly, but I cannot guarantee 
secure a share for you at par unless 
i give me a definite order in advance. 
You won't make any mistake in put- 
g a little money into this big, strong, 
sperous carpet company. 
| want to interest you to the extent 
buying one share to prove that by 
tronizing my Investment Department 
will be sure of getting nothing in 
cks except safe, sure dividend payers. 
Please let me hear from you. 
“Very truly yours, 
“W. M. OSTRANDER.” 
Ir Ostrander expects the _ shares, 
ch he claims not to be able to sell 
less than $125 a share now, to come 
vn in price, for he knows their real 
ie. We don’t think that the shares 
worth $50.00. Here is what a Boston 
er recently had to say about this 
position against which we have 
rned our readers long ago: 
This company was incorporated about 
vears ago, with a capital of $100,000, 
ch, a few years ago, was increased 


you I let 


to $1,000,000. The president and promoter 
of the company, James Dunlap, is a 
practical carpet manufacturer. It is 
said he owns one-half of the stock of 
the company, which gives him the con- 
trol, and in view of his tendency to 
chase rainbows, we consider that a very 
bad feature. In the past, notwithstand- 
ing his practical knowledge of the busi- 
ness, he has not always been successful. 
He operated a carpet factory at Mount 
Holly, N. J., a dozen or 15 years ago, 
and the company failed. The plant of 
the James Dunlap Carpet Co. is located 
at Sith and 56th streets, and Lancaster 
avenue, West Philadelphia, and is con- 
sidered to be in good physical condition, 
with a capacity of about 8,000 yards of 
carpet per day. Within the last six 
months he has equipped a mill on 55th 
street and Lansdown avenue with ma- 
chinery to spin woolen yarns, 

“At the present prices of the raw ma- 
terials and the finished product, we do 
not believe any carpet company in the 
country can earn 25 per cent. on its cap- 
ital, and the outlook for 8 or 10 per cent. 
is not good for the coming year. A lit- 
tle more depression in the industry will 
entirely wipe out the dividend-earning 
powers of the rest of the mills, and 
how the James Dunlap Co. can hope to 
accomplish what the most careful and 
progressive men in the industry consider 
impossible, is more than we can ex- 
plain. We do not consider the stock 
a good investment at $125 per share. 

“A block of nine shares was recently 
placed in the hands of a Philadelphia 
firm of brokers with instructions to sell. 
The stock was put up at auction after 
being duly advertised, but it was not 
sold, as no one wanted it.” 


SOUTHERN PACIFIC. 


The Southern Pacific has treated Wall 
street to a surprise by announcing an 
issue of 7 per cent. preferred stock of 
One Hundred Million Dollars, of which 
forty million will be issued at once and 
sixty million later. The announcement 
of this one hundred million issue was 
not overshadowed. It came as a sur- 
prise to all but a small coterie of the 
Southern Pacific contingent. It stirred 
the professional element which was 
working for a rise in the general mar- 
ket. At first it was regarded as a huge 
fake but confirmation was speedy and 
emphatic. For two years the Southern 
Pacific stock has been kept in front on 
expection of an early dividend declara- 
tion. The Union Pacific management, 
which owns ninety million of the stock 
of the Southern Pacific, and therefore 
controls same, has been pouring millions 
into the property in addition to the 
large sums raised from revenues and 
bond sales always. holding out promises 
of an early dividend. The placing of a 
preferred issue of forty million at once 
and sixty million later ahead of the al- 
ready excessive common stock of nearly 
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two hundred million, relieves for some 
years the prospects of the old stock- 
holders receiving any returns, but this 
is the way of high finance. 

The improvements were supposed to be 
about completed; in four years $65,000,- 
oo has been spent in unifying the score 
of properties embraced in the system. 

For some months it has been evident 
that the Union Pacifie required money 
und the expectation was a note issue— 
the company has put out none since 
the $10,000,000 issue last August, which 
will fall due in the next sixty days. 
June 3¢ last fhe Southern owed the Union 
$15,396,000, which has probably been raised 
to $20,000,000 by this time. The Union 
holds $90,000,000 of Southern stock, it will 
take $18,000,000 of the new preferred, pay 
for it with the loan. Southern will re- 
ceive around $20,000,000 new funds from 
the sale of the balance, which will un- 
doubtedly complete its financing. Union 
Pacific will have another valuable block 
of collateral to borrow and to extend 
the $10,000,000 notes. 

According to present estimates South- 
ern Pacific will be able to pay this 7 
per cent. dividend as it shows a surplus 
over cperations last year, but how long 
will this be the case? We are inclined 
to believe that this new stock issue will 
remove for years to come the prospects 
of the holders of common _ stock of 
Southern Pacific to get any dividends. 
Under the conditions that have  pre- 
vailed in Wall street a few months ago 
the news of the Southern Pacific new 
stock issue would have created unrest 
and a panic, but Wall street is bullish 
and took a rosy view of the situation, 

Mr. Harriman declared that he is san- 
guine in regard to the improved prus- 
pects and that the new issue will finally 
mean dividends for the common stock. 
How this can be the case we are at a 
loss to understand. We are inclined to 
believe that Southern Pacific will be 
able to pay this 7 per cent. for some 
time and then the owners of this pre- 
ferred stock will have the same experi- 
ence as the owners of the stock of 
the United States Steel Corporations. 


POTTERFIELD & CO. 
This Bucketshop In Bankruptcy Courts. 

Potterfield & Co., Chicago, bucketshop 
men whose operations have been fre- 
quently mentioned in this paper and 
against whom the public has been 
warned, has gone to the wall. It’s as- 
sets are very small, while its liabilities 
run up to $75,000. Of how much money 
victims have been swindled, we don’t 
know, for the amount of $75,000 repre- 
sents only the losses of the victims of 
the firm during the last few months of 
its existence. Potterfield has probably 
left enough to start over again with 
new capital and under another name, 
but for the same purpose, to swindle 
people. 
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WERE THE FIGURES JUGGLED? 


While nearly all railroads of late hav: 
shown considerable decrease in earnings, 
the Union Pacific and the Southern Pa- 
cific astonished the world by reports ot 
increases. When the news of th 
$100,000,000 preferred stock issue of the 
Southern Pacific came, there were spec- 
ulators who expressed the opinion that 
the earning reports of the two allied 
railroads were ‘‘doctored” to keep Wall 
Street in good humor that the new 
stock plan may meet with favor. That 
the so-called Railroad magnates som: 
times adopt methods of the commo: 
fakir, is nothing new. 


HOW “HIGH FINANCE” WORKS. 
Pere Marquette Road Charged With 
Juggling Accounts. 

An astounding feature of the recent 
hearing of a tax case in Detroit wus 
the admission by Mr. Simpson, the as 
sistant to the Vice-President of the Per: 
Marquette Railroad, that the reports ot 
the directors to the stockholders of that 
company and to the railroad commis 
sioner for the years 1900, 1901 and 192 
was untrue. In the reports mentioned 
no allowance was made for wear and 
tear on equipment and buildings or th: 
removal of sidings and branch tracks 
and items representing a total of hun- 
dreds of thousands of dollars wer 
charged to the construction account and 
improvement fund when they should 
have been credited to the operating a: 
count. The general result was to mak: 
the figures show alleged net earnings, 
undoubtedly to enable certain interested 
parties to sell the stock of the railroad 

at high prices. 

To show that the net earnings should 
have been smaller, Mr. Simpson gav: 
figures indicating that the directors had 
stinted themselves in making expendi 
tures that should have been made tv 
keep the system abreast of the times 
and spent only about half as much as 
they should have spent. The shortag: 
for the three years is $3,048,895. 

“If your statements as to actual cor 
ditions on the Pere Marquette are cor 
rect, there was not a dollar with which 
to pay the 4 per cent. dividend,” said 
Mr. Knappen on cross examination, 

“Yes, sir, that is correct,’’ replied M1: 
Simpson. 

“The reports were a damnable outrag 
on the stockholders and on the public 
was Representative Townsend's com 
mentary after Mr. Simpson had co! 
cluded his testimony. 

It takes $420,488 each year to pay th 
dividend on the preferred stock, to sa 
nothing of the dividend paid on the com 
mon stock, and, according to the testi 
mony given, these dividends have bee 
paid when the road should proper!) 
have used the money to keep the sys 
tem in decent shape. 
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FROM ONE EXTREME TO THE 
OTHER. 


The average human mind appears to 
be so constituted that it always sweeps 
from one extreme to the other. No- 
where is this more strikingly demon- 
started than in Wall Street. The aver- 
age of intellect in all probability is 
somewhat higher in Wall Street than in 
many other sections of the country, but 
it has been demonstrated time and 
again that Wall Street is utterly in- 
capable of taking a calm, impartial and 
judicial view of the financial situation. 
There are, of course, some persons in 
the financial district who 
rare qualities. Wall Street as a whole, 
however, always is sweeping from one 
extreme to the other. It always is either 
unreasoningly bullish or unreasoningly 
bearish. Prices either are going to ad- 
vance and keep on advancing forever or 
they are going to decline and keep on 
declining forever. There seems to be 
something in the atmosphere of Wall 
Street that prevents a man from reason- 
ing calmly for himself. He seems to 
lose his individuality and is swept along 
with the throng. This contrast is shown 
strikingly by the condition of sentiment 
in Wall Street in 1901 and the condition 
of sentiment during the last few months. 
A moment’s calm consideration would 
seem to be sufficient to show how ab- 
surd was the belief so generally held 
three years ago that prices would keep 
on advancing forever. In the light of 
the developments since it is possible to 
appreciate the absurdity of the _ belief 
so generally held then. During the last 
few months Wall Street—the same Wall 
Street that was so wildly bullish in 
19%1l—appears to have been a unit in 
believing that prices would continue to 
decline forever. As soon as the absurd- 
ity of this belief has been demonstrated 
Wall Street again will sweep to another 
extreme. 


THE HENLEY CO. 


The following advertisement is just 
appearing in numerous Sunday papers: 
“Investors—Who desire to procure a 
weekly income on funds employed in a 
conservative manner, and to whom the 
safety of capital is the first considera- 
tion, will be interested in our proposi- 
tion. It pays investors a much larger 
return than can be had from any ordi- 
nary medium of investment and affords 
a most excellent employment for idle 
funds. The investor's funds are at all 
times under his control, and a handsome 
competence can be obtained from a 
comparatively small investment. De- 
tailed particulars and references fur- 
nished free on request. The Henley Co., 
Morton Bldg.. New York City.” 

Upon investigation we find that the 
proposition refers to a Turf swindle. 


WORKING THE LAMBS. 
Not a Life of Excitement—How to Pre- 
pare for Wall St. 

(By Russel Sage, Multi-Millionaire.) 

The general public has an incorrect 
idea of the nature of the life of a Wal! 
street business man. ‘The speculators no 
doubt are compelled to live under condi- 
tions of unnatural excitement; but it is 
not so with the Wall street operato: 
who does not speculate—the man who 
buys stock with the object of improy 
ing its value, and retaining it. There i 
no more undue excitement in the life ot 
a Wall street business man than ther 
is in the life of a wholesale dry soods 
dealer. The man who deals in money 
that is what a Wall street business ma 
does—must be just as thorough a busi 
ness man as the man who deals in me! 
chandise. 

The wholesale grocer looks about th: 
field before him, and discovers that | 
purehasing an agency in a certain 
tion and spending some money in « 
veloping its resources he can make hi 
general wealth so much larger: and s 
it is with all other dealers in mercha: 
dise. The Wall street business man doe: 
not do differently. He simply examin 
the field before him, and his experien 
teaches him that if he buys out a lk 
of stock in a certain concern which 
in great need of ready money, he « 
lend the money to that concern, and 
result will be that the value of 
shares will go up. Instead of selli: 
this stogk when it becomes valuable, 
the public imagines he is always an» 
ious to do, it is seldom that the W 
street business man cares to part wit 
it. 

The Wall street speculator differs fron 
the Wall street business man in thi 
respect, in that after buying a certai 
stock he either cannot or does not d 
anything to make it valuable except 
the belief of the lambs by the biddi: 
for it which he prompts his agents 
do. Then when he sells it at a high: 
figure the real truth of the matter 
that the actual value of the stock ha 
remained all the meanwhile in exact! 
the same place where the value was 
the time the speculator originally pu: 
chased it. It is to persons such as tl 
latter that fortunes are lost in Wa 
street. 

The ordinary young person. starti 
out in life and who wishes to becon 
wealthy, had better go first into “son 
other line of business for a number 
years. Let him embark in the _ sh 
business, the merchandise commissi 
business, the grocery business, or som: 
thing like that. He will not have mu 
chance of becoming a_ millionaire 
these businesses, but the experienc 
which he will thus gain in commer 
will enable him to be successful in Wa 
street when he begins his start towal 
millionairedom. 
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IS IT A SKIN GAME? 
One of the stockholders of the Cop- 
r Cliff Mining Co., of Chicago, sent 
< a cireular of said company in which 
stated that the directors have decide 
submit to stockholders a proposition 
reduce the capital stock to $200,000, 
d to effect this by incorporation of a 
w company and taking over the com- 
ny’s properties and issuing a propor- 
i1ate amount of said stock equivalent 
that now issued in this company. It 
s also been decided to change the 
me from Copper Cliff Mining Co. to 
rth American Graphite Co., or Stan- 
rd Graphite Co., or Chicago Graphite 
as stockholders may decide. The 
juction of the stock to $200,000 in $10 
$5 shares is thought by the interested 
rties will give the company a higher 
nding in the business world. In the 
inge each stockholder will be allotted 
ck in,the reorganized company in 
same proportion as his present hold- 
es bear to the holdings of the other 
kholders. 
\ subscriber considers this a_ skin 
me but we are at a loss to see any: 
ng wrong in it. First, it makes Lo 
fference whether the company is cap- 
ized with one million dollars consist- 
» of one million shares at $1.00, or 
00, consisting of 40,000 shares at 
is long as the property remains 
same. Five dollars remain the same 
ether they consist of one five dollar 
or five one dollar bills. 
inclined to believe that the di- 
of the Copper Cliff who have in- 
considerable money of their own 
the concern, are trying to do the best 
their stockholders and are not try- 
to freeze them out, The company 
ild, in our opinion, have already been 
vidend payer if the directors would 
been able to sell a sufficient amount 
Conditions beyond the control 
he company were the reason that 
le the task hard. However, having 
siderable money of their own at 
ke, we are inclined to believe that 
th the return of better times the 
etors of the company will be able to 
do up a property. 


stock. 


200d 
SUNSHINE FOR 25 CENTS. 

lere is what a Chicago promoter an- 
1ces: 

The sunset days of your life will be 
radiant and happy if you invest in 
coln Consolidated’ now. We are sell- 
this sunshine at 25 cents per share. 


t become one of those ‘Wish I had™ 


‘cloudy day’ fellows. Let a little 
shine in now. Call or write for par- 
lars. The W. B. Kirtland Company, 

1214 Association Bldg., Chicago.” 
Let a littlé sunshine in now,” which 
ins let a little money out into Kirt- 
d's pockets. Of course all investors 
at liberty to indulge in Mr. Kirt- 
d's rosy views, but if they wish ex- 
t advice, they will find that too much 
nshine’’ leads to ‘“‘sunstrokes.,’’ 


“SOO.” 

A railway man who has been intimate- 
ly associated with the “Soo” since the 
road was built, says: 

“The ‘Soo’ Line is a 
construction and equipment, dependent 
on no connection of traffic, and bound 
up in no agreements. The road has been 
operated for several years for 45 per 
cent. of its gross earnings, and today 
the operating expenses is about 50 per 
cent. Its methods of transportation and 
accounting are similar to those used 
by the Hill properties. 

“There can be no question now of the 
road's earning 7 per cent. on its pre- 
ferred shares under any conceivable 
conditions. The common stock pays 4 
per cent., and will continue to maintain 
this rate. The buying of ‘Soo’ stocks 
at the present time is by conservative 
investors, mostly Canadians, who are 
satisfied that the ‘Soo’ is in position to 
earn its dividends year in and year qut. 

“Canadian investors realize the bene- 
ficial effect the wonderful growth the 
Northwest is going to have on the ‘Soo.’ 
I have no doubt that the tonnage of 
‘Soo’ will double itself in the next ten 
years, 

“The 
year was 
before it 
The road's 
kept down, 
labor and material. The 
taking a good round sum out of earn- 
ings for improvements. Last year the 
surplus earnings were $1,664,500. From 
this sum $200,000 was set aside for im- 
provements, leaving $1,464,500 available 
for dividends. The 7 per cent. dividend 
on the preferred stock calls for only 
$490,000, while the 4 per cent. dividend 
on the common calls for $560,000, a total 
of $1,050,000,"’ 


road of modern 


‘Soo’s’ operating expense last 
only 51.4 per cent. The year 
was as small as 47.3 per cent. 
operating expense has been 
despite the high price of 
management is 


“WORKING” ADDRESSES. 

not satisfied 
wants more 
year on his money 
vain to the ad- 
newspapers to 
“where profits are enormous” and 


‘investor’ who is 
legitimate profits, but 


The 
with 
than 150 per cent a 
is at present looking in 
vertising columns of the 
invest 
“capital as 
edge bonds.” 
advertisements, 
dence man _ is 
Sooner or later the 


safe as if invested in gilt- 
While he cannot find such 
yet the financial cont 
looking out for him. 
“dear investor” will 
receive a letter that will offer him all 
the get-rich-quick opportunities after 
which his heart is longing, for the get- 
rich-quick man, being afraid of pub- 
licitvy, “‘works addresses” now. He is 
sending his fraudulent propositions to 
all whose addresses he can get. The 
dealers in addresses are busy preparing 
same for the get-rich-quick man. Don't 
be disheartened, if you wish to become 
rich on your $500 savings. You will soon 
get your circular, you will as usual 
“bite,” and your money will go. Then 
you will have experience, while the 
other fellow will have your money. 
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THE MAKER OF MILLIONAIRES. 


Makeever'’s Traps. 

so-called ‘‘Investors’ 
business it is to circu- 
among investors, San- 
now Makeever’ Broth- 
following cir- 


Through a Asso- 
ciation,” whose 
late “‘literature”’ 
ford Makeever, 
ers, is sending out the 

cular: 

“Would you learn how, 
we developed the Amparo, a 
Mexican mine, now working 
men and earning 4) per cent. dividends; 
—How we oversold the Bonanza Tono- 
pah & California Issue $50,000 inside of 
30 days;—How we put the Idaho Gold 
Mines Development Company upon a 24 
per cent. dividend-paying basis ;— 
Brought United Gold Ledge to a pro- 
ducing state;—Placed the Montana & St. 
Paul upon a self-supporting basis; and 
rounded out the year by uncovering in 
Ray-Tonopah, in the Deserts of Ne- 
vada, one of the richest discoveries of 
gold and silver ever made in the world? 

“Would you learn how we put in sight 
in these mines over $25,000,000;—Distrib- 
uted from one mine, alone, handsome 
dividends to nearly 1,000 clients, and 
made almost a dozen men millionaires? 

“If you wish to hear how this was 
done, and grow rich with us, we will 
mail you absolutely free, for three 
months, the Rocky Mountain Gold Mi- 
ner, an _ Illustrated Monthly Mining 
Journal. Our business is mines and min- 
ing, and we protect every shareholder 
by a trust fund of 1,000,000 shares made 
up from our successful mines.” 

There is not one word of truth in this 
statement. Sanford Makeever's career as 
a promoter is strewn with victims, 
whom he has relieved of their hard- 
earned savings. Not one of them can 
get back a small fraction of the money 
his investment with Sanford Makeever 
has cost him. He never was anything 
else than a dealer in worthless stocks. 
The promoters of the Amparo Mine did 
not allow Makeever to act as their fiscal 
agent longer than two weeks. All other 
companies mentioned above are nothing 
but get-rich-quick concerns. The Idaho 
Gold Mines Development Co., which has 
not yet sold an ounce of gold, has been 
put by him on a 24 per cent. dividend 
paying basis simply by paying suckers 
such dividends out of their own money. 
The millionaires he claims to have cre- 


during 193, 
famous 
over 700 


ated exist only in his imagination, 
Worthless stock does not create million 
aires or does he claim that the 1, 
victims to whom he has sold the worth- 
less stock of the Mount Shasta Gol 
Mines Corporation at 75 cents a shar 
a stock that is now offered at 2 cents 
a share, have become millionaires? 


DOUGLAS, LACEY & CO. 


Dividends Are Discontinued. 
Everything is secret 
rious mining enterprises of 
Lacey & Co., but the fact that diy 
dends on all enterprises have bee: 
stopped, shows that the properties ar 
not in good condition. Even the seri 
dividends started April ist have be: 
discontinued. It is peculiar that 
soon as promoters find it difficult to s« 
stock, the dividends which they pay 
begin to cease. 


about the \ 
Douglas 


INVESTORS LEFT IN LURCH. 


THE ISBELL CO. DISAPPEARS 


Although the Financial World has fre- 
quently warned the investing and spe: 
lating public against this swindle, the 
gang that constituted the Isbell C 
seems to have gotten away with co! 
siderable money and now hundreds 
victims are bewailing their fate, whil 
the police are searching for the m 
who called himself Irving J. Isbell a: 
is said to be an associate of Gerald 
Eberman of the Dean gang, who r: 
the Baldwin Cotton swindle. The o 
fices of the Isbell Co. were No. 2 She: 
man street. The Chicago police has 
warrants out for the gang. There wer 
almost 500 victims. 

The company has been 
months and promised to pay its clients 
profits of 5 to 10 per cent a week. T! 
police say that the firm in order to e 
tice others to invest actually paid su 
profits for a_ time. 

The company’s chief investment as a 
vertised in its literature was “Cer 
Mutuals,”" although just exactly wh 
was meant by “Cereal Mutuals” was } 
made clear in the literature. It is sa 
that hundreds of investors who were 
first paid large profits weekly have be: 
told that their money was invested 
a “gigantic December wheat deal” 
that toward the last of June they wor 
realize 100 per cent on their investme! 
In the past month no profits were p 
by the company and it was this tl 
caused scores of investors to grow s 
picious and call the attention of 1 
police to the alleged ‘get-rich-quick 
concern. 

Detectives at once set about getti 
evidence against the concern and eve! 
thing was said to be in readiness i 
the proposed raid. It was then learn: 
that everybody connected with the co: 
pany’'s offices had filed, 


operating f 
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THIS BEATS A DIAMOND MINE. 
Chicago Medicine Company That is 
Wholly Concerned in Selling Its Stock 
Makes Promises of Prospective Prof- 
its, Which Out-Estimate the Prom- 
ises of the Wildest Get-Rich-Quick 
Scheme Ever Originated. The Promo- 
ters of this Proposition Certainly Do 
\llow Their Resourceful Brains. to 
Gambol with the Utmost Freedom in 
the Elysium Field of Hot Air. 
By Louis Guenther. 
| have been asked quite often lately 
what I thought of the proposition made 
the Nutriola Co., a Chicago concern, 
interest investors. This company 
is been advertising widely and all in- 
itions seem to point with consider- 
ble success, but not knowing anything 
wut the enterprise, | was not prepared 
offer an opinion until I had made a 
re careful investigation into the 
heme. This I have done, and I want 
say that not until now have I read of 
much hot air packed together within 
the brief scop? of a few booklets and 
reculars. The hot air reads well, but 
will burn up money very quickly, and 
ose readers, who have looked with 
ivor upon this’ proposition, should 
ive it severely alone. 
Such is my candid advice. The whole 
ing is nothing else than an effort to 
ll something at such an inflated value 
would put a sickly smile upon a steel 
ist certificate of the common breed 
it holds the palm for the amount of 
vater injected into it. In justice to the 
teel trust, it should be said there is in 
ick of it over a half billion of prop- 
tv; behind the Nutriola Company there 
only wind. Strip it of all its glitter- 
zg promises and superfluous adjectives 
nd what do we find? An invitation to 
y stock in an enterprise that offers 
e flimsy security what a promoter ex- 
cts to accomplish, and the past few 
irs have demonstrated how much 
ch promises can be relied upon. 
promoters have their predeces- 
rs beat no matter what way a person 
look upon their proposition. 
ey are their betters in what promises 
make, the manner in which they can 
jure facts from nothing to support 
ir statements, and above all, in the 
timate of profits they expect to make. 
They value their expectations at a 
nd half million and certainly no one 
charge them with being the least bit 
dest. Usually when a person takes 
me risk he expectS to get a bargain 
being let in on the ground floor to 
fset the chances he is taking. But not 
in this case, the stock is sold at par, 
if the company was making money— 
en the actual facts are it has just 
n launched and the profits are of the 
ture. They are like the blue dome, 
within sight, but never within 


rhese 


res to 


ways 
ch! 
\ny person, who is so senseless as to 

par value for ephemereal hot air, 
s arrived at a stage of intelligence 


where it would be a matter of wise pre- 
caution to have a guardian appointed to 
administer his affairs. 

It is a little rough to describe the 
proposition as hot air, but to be frank 
no other term can be found which will 
describe it half so well. 

A business man of intelligence would 
go even farther in stating his views 
after he read the many ridiculous asser- 
tions made by the company in its print- 
ed matter. He would say for brazen- 
ness and impudence it beats anything! 
Then what would a man say, who knows 
something about the patent medicine 
business, after reading about the fabu- 
lous fortunes which proprietary reme- 
dies according to these promoters have 
created? It would not read well in type. 

“It will be news for you,” says the 
Nutriola Co., “to know that the grand- 
mother of the Rothschilds, when she 
was the wife of a poor peddler made 
salve and from this sprung the fortune 
of $120,000,000, which she left to her off- 
spring, whose wealth is now estimated 
at $2,000,000,000. The Rothschild family 
to this day controls thirty-eight Euro- 
pean manufacturers of medicine.” 

This undoubtedly will also be news to 
the Rothschilds, who have all along be- 
lieved their family fortunes began when 
Meyer Anselm, the founder of _ their 
wealth, loaned William, the landgrave 
and afterwards the elector of Hesse Cas- 
sell, some of his money at good inter- 
est and whose only salve was this very 
interest, 4 

A concern which in defiance of a his- 
torical fact will controvert it into such 
false statement cannot expect to inspire 
confidence. If the Rothschilds had been 
Milwaukee avenue tailors we would not 
have heard of them in this printed mat- 
ter; but every fool knows that the name 
implies extreme wealth, so use of it has 
been made in this manner. 

The same reckless regard to the truth 
is also shown in matters about which 
the present generation is familiar. Court- 
land, for instance, the owner of the 
Erie Medical Co., Buffalo, N. xa 
undoubtedly is unaware that he has 
made $3,000,000. He is wealthy, but it 
would be quite dangerous to offer him 
a certified check for one-tenth of this 
amount for his wealth, but what he has 
cleared is like a drop in the bucket to 
what others have made according to 
these glib promoters. Here is a_ partial 
list: 
Ayer's 
Plantation 
Hostetter’s 
Dr. Kennedy 
Hembold Buchu 
Warner's Safe Cure 
Dr. Pierce 
Ss. S. 
Cuticura 

What has 
wealth? He 
but a short 
to ask the 


$36,000,000 
9,600,000 
11,460,000 
5,200,000 
14,000,000 
9,000 000 
14,600,000 
5,300,000 
3.750.000 
become of Dr, Kennedy's 
was declared a_ bankrupt 
time ago, and Warner had 
newspapers not long ago 


Sarsaparilla 
Bitters 
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to give him a lift on some other adver- 
tising deal; while as to the other for- 
tunes mentioned, it will give these con- 
cerns a pain to read about them. 

While it is known that proprietary 
remedies, when they are successful, are 
all big money-makers, none of them 
have made the fabulous wealth this 
company wants a person to believe they 
did; and this exaggerttion, which it cer- 
tainly must have been expected would 
be criticised for its untruthfulness, can 
have but two interpretations. Either 
the promoters were ignorant, which 
would make them dangerous’. custo- 
dians to intrust an investment to, or 
they are willfully misleading the ignor- 
ant to get them to bite at their propo- 
sition. Either would compel an _ intelli- 
gent person to hold aloof, as he could 
tell in advance what he could expect at 
the hands of people who would abandon 
themselves to such rot, 

A person who will bite at this propo- 
sition belongs to the rarest clasS of that 
homo genus described by P. T. Barnum 
—as the sucker in the man kingdom. In 
comparison to him the sucker, who will 
bite at a get-rich-quick oil or mining 
scheme has some intelligence. He 
knows he is taking a chance that the 
hole in the ground may be in the wrong 
place. The farmer, who buys a gold 
brick, at least gets brass; and the man, 
who buys the Masonic Temple, a_ ride 
in the elevator—but the man, who buys 
this security, gets that indefinable ar- 
ticle that is called hot air. 

Throughout the entire literature no 
definite promise is made as to when the 
big profits will begin. That is of a 
distant day and life is short, but eternity 
never ends and this day of wealth may 
be at the far end of eternity. There is 
but one tangible fact about the proposi- 
tion. This is, where the promoters call 
attention to one of their number, who 
has made for the stockholders of one 
company 22,0 per cent. profit. This 
Was on a sSarsaparilla made at Belfast, 
Me. Weare not told explicitly how it 
was made except that the stockholders 
received $220 for every dollar invested, 
when the business was sold to Boston 
capitalists for $300,000. Who can tell but 
what this might have been a deal where 
the old stockholders received for every 
share of stock the increased value in 
stock of the new corporation? If this 
should be the case, it is far different 
than cash. It is water. 

But even this success does not mean it 
can be duplicated by another success. 
One must remember that the promoter 
had $25,000 cash capital not $500,000. 
There is a wide difference in making 
money on a small amount of cash in 
hand than on something in prospect un- 
der different circumstances. 

The veil around the entire proposition 
is so flimsy it can be seen through eas- 
ily. There is nothing to the whole thing 
except an earnest desire of the promnio- 
ters to interest a lot of gullible people. 


Were it otherwise there would be no 


need of distorting the facts out of al! 
semblance to the 
been. 


THE U. S. CEREAL CO. GONE. 


truth, as there has 


Has Swindled Investors Out of $300,000 


Above named get-rich-quick swind|l 
that has been repeatedly exposed by th: 
Financial World exists no more an 
numerous dupes are waiting for 150 yx 
cent a year for their money, as prom- 
ised by this swindle. The offices of th: 
concern were at 27 Williams St., New 
York. 

In operation only since last Decembe: 
it was said that the promoters had r: 
ceived something like $800,000 from va 
rious parts of the country, ‘where it 
literature was scattered broadcast a1 
its agents worked like beavers. 

According to an elaborate pamphiet i 
sued by the company its officers wer 
“Orando B. Blackburn, president; Joh 
R. Macknight, treasurer, and Frank |! 
Holbrook, secretary.” None of thes 
men was to be found, 

Persons who had invested in the con 
pany’s “wheat pools’’ were commu! 
eated with, but invariably the respon 
was that the investors had no complai 
to make, for all depositors receive di 
dends out of their own money as lo! 
as the prospects of landing new dup: 
are good. Only when the gang runni! 
such schemes is ready to quit, dividen: 
are stopped and the members of 
gang skip. Without a complainant t! 
Postoffice Department was helpless. D 
posits as small of $50 were accept 
from individual investors in the whe: 
deals. ‘“‘Earnings could be had week! 
monthly, compounded or withdrawn 
any desired time.” Sut to prevent wilt 
drawals there was an elaborate stat 
ment in the prospectus showing the 
vantage of leaving the money with t 
company. 

ANOTHER FRAUD GONE. 
Everhart & Co, Suspend. 

The day after the United States C: 
eal Co., of New York, collapsed, Fran! 
lin Everhart & Co., of 16 Exchan: 
Place, New York, who have been clos 
ly allied with the United States Ceres 
Co., suspended. Both concerns we 
closely connected and their literatur 
was mailed under the same cover. 

The extent to which Franklin Ev« 
hart & Co. swindled investors is 
known, but it is stated that its busin« 
was much larger than that of the CU. 
Cereal Co. 

Everhart, who seems to have been t! 
whole thing in both concerns, is willi! 
to liquidate by turning over to investo 
his holdings in the Index Mines, a c 
cern of questionable value. 

An investigation into the 
Franklin Everhart & Co. by 


Franklin, 


affairs 
postoffic« 
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pectors was started by a letter from 
banker in Joplin, Mo., where the If- 
x Mines are located, that the whole 
trict was infested with sharks and 
ndlers, and asking the postoffice de- 
rtment to investigate Franklin Ever- 
t & Co. It is claimed that from the 
e town of Madison, Ohio, alone, the 
real Co. has taken out $16,000, and 
inklin Everhart & Co. $30,000. Miners 
the district of Shamokin, Pa., are 
ted to have invested $200,000 in both 
cerns, Franklin Everhart & Co, 
re also one of the promoters of the 
ited States Clock Co., which recently 
1 a petition in bankruptcy. 


MEXICAN STANDARD MINING CO. 
is company, whose stock is widely 
ertised as a fortune-maker, claims 
wh, free and clear of debt, the Can- 
ria group of mines, formerly the 
perty of the Candelaria Mining & 
loration Co., of Colorado Springs, 
, it is understood, were hampered by 
k of funds with which to carry on 
elopment work. These properties 
sist of abaut 35 acres held under 
ent, and a millsite held under deed, 
ering about 22 acres. They are lo- 
din the Santa Barbara district, mu- 
ality of Parral, state of Chihuahua, 
x., about 15 miles from the smelters 
Parral and three miles distant from 
railroad. Regarding the outlook a 
rt says: 
rhe future of the proposition depends 
largely upon the results attained in 
further development, and the stock 
of course, a speculation, not an in- 
tment. The company is incorporated 
r Colorado laws, with an authorized 
tal of $2,000,000, the par value of 
res being $1 each, offered for 
cents. The ‘treasury reserve 
of 700,000 shares.”’ 
of which means that if the prop- 
turns out a good money-maker, the 
kholder will make some money, oth- 
ise they will their investment. 
consider this proposition just as good 
ny mine whose shareholders are pa- 
tly waiting for something to turn 
ind may wait so for the rest of their 


Sale 


con- 


lose 


DAMAGE SUITS AGAINST RAIL- 
ROADS. 


re than 1 per cent of the entire cost 


perating the steam railroads of the 
ted States consists of damages paid 
injuries to The total 
sunt thus paid in damages in 1902 
$11,682,756. Public opinion is again 
cted to this matter of damages for 
sonal injuries by reason of the re- 
of the State Railroad Commission 
‘exas, which shows that in that state 
e the damages in 1903 amounted to 
1,551, the amount in 1902 having been 


6,653. 


persons. 


The damages paid by street railroads 
in the United States are also very 
heavy. As is well known, the Brooklyn 
Rapid Transit Company in 1902 paid out 
on this account the great sum of 
$1,094,000. In the same year the Metro- 
politan system paid in damages $145,432, 
and the legal expense in connection with 
the damage suits amounted to $140,857. 
It would be worth while for some rail- 
road statistician to go into detail on 
this matter of damages or personal in- 
jury and arrive at some sort of an esti- 
mate as to the proportion which repre- 
sents extortion and prejudice against 
the railroad. 

The tax is an enormous one to put 
upon the business of this country, for 
the $11,000,000 which the steam railroads 
are compelled to pay for personal in- 
juries is just so much added to the cost 
of transportation, that is, a tax upon 
commodities, increasing the cost of liv- 
ing. There is something wrong when 
the railroads in Texas are compelled to 
pay nearly $2,000,000 a year on this ac- 
count, and when one electric street rail- 
way in this city is compelled to pay 
over $1,000,000, 


AMALGAMATED COPPER. 


The strength of this stock is due to 
rumors that conditions are such that a 
higher dividend can soon be expected. 

Since the rate was perforce reduced 
from 8 per cent to 2 per cent per annum 
these reports of a partial restoration 
have been recurrent and their recur- 
rency has not been rendered less fre- 
quent or insistent by repeated disap- 
pointments. The directors will soon act 
on the next quarterly payment and it 
is likely they will be governed not by 
the wishes of the street but by the 
metal-trade situation. 

The output has undoubtedly increased, 
though the consumption is not easy to 
gauge. The Amalgamated has a way of 
storing its unsalable goods. A _ careful 
estimate of the enhancement in the cop- 
per production of the country for 1904, 
uopn a canvass of all the impor- 
indicates that the fig- 
ures which will be compiled at the end 
of the year should show a total output 
of close to 800,000,000 Ibs for the year. 
These figures represent an increase over 
last year’s production of 84,000,000 Ibs, as 
against an increase of 56,000,000 Ibs re- 
corded for 1993 over 192. 


based 
tant producers, 


OUR WORK. 


Since the Financial World is in exist- 
ence more get-rich-quick schemes have 
been exposed and driven out of business 
than ever before. All the crusades of 
the Postal Authorities, Police and Board 
of Trades have not in 20 years accom- 
plished as much as the Financial World 
in twenty months. Publicity is the best 
protection against frauds. 
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EXPENSIVE TURKEYS. 


A Lesson for Schoolmarm’s. 

Banking enterprise received a serious 
setback by the failure, some time ago, 
of an Indiana bank whose affairs are 
now being investigated. It seems that 
the managers of the concern did not 
believe in traversjng the _ well-beaten 
road of conservatism in hunting for 
business, but adopted instead a more 
unique method of soliciting accounts. 
For instance, the bank made a feature 
of the accounts of widows and _ school 
teachers and to attract this class of 
depositors it gave a series of elaborate 
entertainments which were so success- 
ful that the school teachers, to show 
their appreciation, withdrew their ac- 
counts from the other banks and opened 
them with the more enterprising insti- 
tution. 

But the widows were less susceptible 
to social allurements than were the 
school-marms, so that the bank decided 
to appeal to the practical side of their 
nature, and accordingly made a gen- 
erous distribution of turkeys to the wid- 
ows residing in the town. This was a 
masterly stroke and the widows re- 
sponded as a unit. 

Widows and school teachers alike are 
now comparing notes, and it is said that 
the turkeys have cost the former in the 
aggregate the tidy sum of $13,800, while 
the schoolmarms find that the expenses 
entailed by the social entertainments 
are something like $10,750. 

Moral — These’ enterprising methods 
come high, but they pay—somebody. 


21 PER CENT. 


The Meyenberg Terra Cotta & Brick Co. 

“Why keep money in savings bank 
paying 35 per cent., when you can get 21 
per cent from investment in substantial 
manufacturing Co.? Address X 440, Trib- 
une office.”* 

The above advertisement has frequent- 
ly been noticed in the Chicago Tribune. 
Those who answered received the fol- 
lowing ietter from the Meyenburg Terra 
Cotta & Brick Co.: 

Dear Sirs:—Yours to “X 440 Tribune” 
received. We offer ‘ta small block of 8& 
per cent preferred and cumulative bear- 
ing treasury stock on a plan so that 
small investors can avail themselves of 
it. Parties can subscribe as little as 
one share and make payments in 
amounts to suit their income. This is 
an absolute safe investment and divi- 
dends will go as high as 24 to 26 per 
cent. within two years. 

Suppose it does go up so high? Sup- 
pose it does not even pay 8& per cent. 
for a long time? What does the man 
who holds out such promises care as 
long as he gets the coin from investors 
right away? We are not jhclined to be- 
lieve that an investor in the stock will 
see many dividends. The concern is cap- 


with the enormous sum 
divided in 75,000 shares at $1 
each, of which 25,000 are the so-call 
8 per cent. preferred, which are offers: 
for $100 a share with the hope for mo: 
thrown in. It does not cost anything 
to sell hopes and to get cash for it 
return. At this price of the preferr 
stock the property ought to be wort 
more than $2,500,000 in cold cash, ev: 
if we would consider the common stock 
worthless. We don't think the concer 
could find a buyer at one-tenth of 1 
price. Yet the 21 or 24 or 26 per cer 
“dividend to come” will .catch the rai 
bow chasers and their like. 


italized 
$7,500,000, 


N. Y. MINING EXCHANGE QUOTA- 
TIONS. 


Here are the latest bid and asked q 
tations for active stocks on the Whi! 
Street Mining and Stock Exchanges: 
Bid. Asked 
Aurora Consolidated 06 07 
Bald Butte 35 
Bismark Nugget Gulch 17 
Black Diamond Anthracite. <7) 

Black Diamond Copper 
Butterfly Terrible 14 
California King Gold 
Calumet Cons 
Copete 
Copper 
Crown 
East 
George A. 
Golconda 
Gold King Consol 
Hidden Fortune 
Horseshoe pf. 
Horseshoe 6s 
Majestic Copper 
Majestic Copper 
Mine La Motte 
Mt. Jefferson 
Murchie Gold 
New York Grass 
Olympic 
Oro Hondo 
Oregon Securities 
Referendum 
Spearfish 
Troy Manhattan 
Viznaga 
Werdenhoft 
Tonopah Stocks: 

Belmont 

Extension 

MacNamara 

Midway 

Mining 

Montana 

Ray Tonopah i 

We would not advise anyone of 
readers to buy any of this stock even 
lower prices. We simply quote the las 
prices (most of them are fictitious) 
the information of those unfortunat 
who own such stock and are of cour 
anxious to know at what approxim: 
price they could get rid of it. 


Independent 
(Morhardt) 
Dewey 


Treadwell Min... 


(stocks)... 
(receipts).. 


ee 
Mines (pf)... 
Valley.... 


Copper.... 


Common 
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HOW PEOPLE BITE. 


GREENEST FRAUD FINDS VIC- 
TIMS. ° 
cording to the story told recently 
Newark, N. J., to United States Pos- 
William J. Mehary, by 
Murphy, the only req- 
te to the successful operation of a 
ndling game is to write letters at 
liom from a ready-made mailing list 
then sit down and wait the arrival 
etters containing imoney. 
speetor Mehary found Murphy sit- 
on a rail fence at home at Berke- 
Heights, N. J. The inspector at first 
unable to believe the alleged swind- 
he sought was the bare-footed, gawky 
altogether uncouth country lad who 
onded to his inquiry for Murphy 
saying: 
That's me. What might you want?’ 
ie postal authorities have for some 
been looking for an alleged swindler 
was sending letters to farmers in 
ious parts of this country and Can- 
These letters informed the recip- 
ts that the sender, ‘James B. Mur- 
”’ was in’ possession of valuable 
k which he was ready to sell at 
iculously low prices. Just as Sanford 
keever is writing to his dupes on 
hom he unloads his 


worthless stock. 
some his stock was Western Union 
egraph, to others he 


offered Mar- 
Wireless. but to most he offered 
inar Oil company” 


stock. 
J. Robb, of Lima, O., 
( worth of Lunar Oil 
bb failed to receive his moneys 
rth he complained to the _ postoffice 
thorities, and it was through his com- 
nt that Murphy was arrested, 
You've got me all right,’ said 
th to Mehary. 
en he told the inspector that he had 
taken a notion to send the letters 
r he had got possession of a ‘‘mail- 
list.’ which had been sent to him 
i publishing house and for which he 
paid 25 cents. 
| didn’t think so many answers would 
ie,’ Murphy said. “But they came 
fast. Some had money in them in 
uunts of $50 and $75. I made about 
clear on the scheme in a few weeks. 
idn’t send the stocks I promised be- 
se I didn’t have any. I just made up 
Lunar Oil company in my own mind. 
but ain't some men easy marks!” 
irphy was. taken’ before United 
tes Commissioner” Whitehead and 
ded guilty. He said he didn't ‘‘want 
examination nor nothin’,”” and was 
mitted. He is 21 years old. 


HADDON RODEE GRAIN CO. 

is concern is, on account of its con- 
ion with the bankrupt N. Y. Con- 
lated Stock Exchange firm of Wood- 
& Co., embarrassed. It was stuck 
Woodend to the extent of $40,000. 
Haddon Rodee Grain Co. has 4 
ich offices in the West. 


Inspector 
rles Lester 


sent $75 for 
stock. When 


this 


STETSON’S WHEAT INSURANCE 
COMBINATION. 


The Latest Get-Rich-Quick Scheme. 

If those who have not yet lost enough 
by other get-rich-quick schemes want 
another opportunity to get rid of their 
Savings, a man by the name of John E. 
Stetson, manager of the “Stetson Wheat 
Insurance Combination,’ with offices at 
835 Broadway, New York, is offering 
them a splendid opportunity. Here is 
the man’s circular: 

“New York, June 7, 1904. 

“Dear Sir:—Having received your in- 
quiry relating to the mode of operating 
the Combinations of speculating in 
‘Wheat, it is necessary that you should 
determine at the earliest possible date, 
if you desire any interest in the (present) 
Combination. The ‘Stetson Wheat Com- 
bination’ begin operations in about ten 
days as per its previous plans; and it 
is, therefore, very necessary to know, 
if you wish to be represented in the 
operations in ‘July’ options. 

“You will be assured of a very hand- 
some profit; as it is certain that every 
dollar invested in ‘July’ options will be 
more than quardupled; July, September 
and Winter wheat is sure to go con- 
siderably above the dollar mark. This 
statement is based upon actual reports 
and statistics from the U. S. Govern- 
ment’s reports at Washington. 

“The Combination consists of 100 full 
interests at $50 each. At present writ- 
ing there are,only twenty interests left 
unsubscribed for; when these few shares 
are taken, the present ‘Combination’ will 
be closed. After this is closed, not less 
than $100 will be received for all future 
Combinations, 

“It is important that you advise at 
once as to how many of the remaining 
interests you desire to take. If you are 
honestly desirous of increasing your in- 
come and capital, you should act at 
once, 

“These Combinations assure you a 
continuous income of $50 to $100 a month 
from July, September and Winter 
‘Wheat’ options, upon the scaling 
tem, as described in circular. The scal- 
ing system is positive in its results; 
as profits are made whether the market 
goes up or down. 

“The ‘Stetson Wheat Insurance Com- 
bination’ begins its operations immedi- 
ately upon the closing of the twenty in- 
terests (or shares) now exposed. It is, 
therefore, incumbent upon you to act 
quickly, if you desire to share in the 
profits of the present Combination. 

“Yours truly, 
Wheat Insurance Combination, 
“Per JOHN E. STETSON, 
**‘Manager.”’ 

We don't think that profits can be 
made whether the market goes up or 
down, and are rather inclined to believe 
that the patrons of this latest scheme 
will lose their money whether the mar- 
ket goes up or down. 


sys- 


“Stetson 
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LUNATIC TRUST & SECURITY CO. 


Most financial fakirs like to hide their 
identity behind high sounding names, 
mostly under that of Trust companies, 
in order to induce people to bite. Such 
names as Chicago Security & Trust Co., 
where everything was insecure, or Co- 
lonial Security Co., or Interstate Trust 
Co. have done good work for unscrupu- 
lous promoters. Their victims now know 
that “Distrust Companies’ would have 
been the proper name. But when the 


public becomes investment-crazy, it will 
send money even to a concern with the 
name of Lunatic Trust & Security Co. 


FLEISCHMAN & CO. 

A get-rich-quick concern seems to be 
the one from whica the following ad- 
vertisement emanates: 

“Money that never takes a vacation; 
it even earns money while you sleep and 
is paid back to you in large dividends 
each week; we can give you the highest 
reference right in your own town; write 
for full particulars at once. Fleischman 
& Co., 12044 Broadway, N. Y.”’ 


ON HOW TO GET RICH. 

Since some of our very rich men have 
taken to public discourse upon all sorts 
of matters their utterances have some- 
what diminished their reputation for 
infallible wisdom. 

‘One of the most didactic of our viva- 
cious millionaires has recently declared 
that riches are within the reach of 
every man who wishes to be rich. He 
asserts that there are but two requisites 
for the acquisition of wealth—moderate 
intelligence and unlimited industry. 
Given these, he declares that any man 
can get rich. - 

Which is, of course, entirely false and 
misleading, even though it comes from 
a gentleman who has piled up great 
wealth and is now engaged in piling up 
free libraries. Everyone knows that in- 
telligence and industry are not the sole 
essentials to the acquisition of riches. 
Everyone knows of men highly intelli- 
gent and thoroughly industrious who 
ean scarcely make a living. 

It is true that intelligence and indus- 
try are qualities favorable to the attain- 
ment of wealth, but it is not true that 
the possession of those qualities, even 
in the highest degree, constitutes any 
assurance of riches. 

The money-making faculty is a thing 
apart from other natural endowments. 
An ignorant, illiterate man who pos- 
sesses it will get rich and intellectual 
genius without it will remain poor all 
his life. Like a gift for music, it can 
be cultivated, but it cannot be acquired. 

The sayings of our loquacious million- 
aires, like the aphorisms in the copy- 
books, will not always bear analysis. 
In the present instance the falsity of 
the proposition is evident to everybody, 
since a vast majority of the people, 
though they are intelligent and hard 


working, never acquire so much as 
modest competence, let alone wealth. 


THIS AND THAT. 

There are eight national banks in t! 
country which have deposits in exces 
of $50,000,000. Of these six are in Ney 
York, one in Chicago and one in Bostor 

In the last 12 months the railroads 
the country have borrowed fully $20 
000,000 on short term notes. 

Telegraphic advices from Paris a: 
nounce the flotation of a Morocco Gi 
ernment loan of $12,500,000, guarante: 
by the leading French banks. In six 
securities are the Parisians investi) 
the American gold they received on 1 
Panama sale. 

George J. Gould takes a hopeful view 
of the outlook. He says: “There is 
temporary lull in business just now, b 
I feel that as soon as the platforms 
the two political parties are announced 
and the presidential candidates have be: 
selected there will be a distinct reviv: 
There is no reason why there shou 
not be, if crops are as good as the ind 
cations now point. The corn crop is 
little backward, but it gives every « 
dence of being as large as, if not larger 
than usual. Railroads have curtail 
expenses this year, but next year th 
will be forced to be more liberal in thei 
purchases of steel. There is nothing but 
hope in sight now. There seems to lx 
nothing to cause any uneasiness. Ther 
should be a strong revival in business 
this fall.”’ 


The steel situation is summed up in 
very brief sentence, which is—the tra: 
is now resting and will improve rapid 
when general confidence in business 
brings the railroads into the mark:t 
again with bonds to sell and iron ani 
steel to buy. 


Figures have been compiled by lab: 
authorities showing that there has be: 
a reduction equal to about 20 per ce! 
in the working forces of aggregate i 
dustries, in and around Chicago, sin 
the close of 1%8. It was estimated 
year ago that nearly 350,000 hands we: 
employed in the factories and mills, a) 
on May 31 this year, as near as can 
accurately gathered, the total has show 
a shrinkage of about 7,000. 


An estimate of the increase in cop) 
production of the United States for 1° 
indicates a total output of 800,000.) 
pounds for the year, an increase o\ 
last year of 84,000,000 pounds compar 
with an increase of 56,000,000 pounds 1: 
corded for 193 over 182. The larg: 
increases in copper production have be 
in Utah and Arizona. 

A New York paper declares that t 
railroads are carrying between 25 a 
35 per cent. less merchandise than 
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ir ago. That the iron and steel in- 
stry has fallen away between 45 and 
per cent. That the wholesale dry 
nds trade has decreased between 20 
ad 2 per cent. That the whole- 
meat and packing business has de- 
ised 25 per cent, That the bank clear- 
es throughout the country show an 
rage decrease of between 20 and 2 
r cent. That the imports of luxuries 
ve shrunken about 25 per cent., show- 
gz that even the wealthy class has con- 
cted its expenditures in proportion to 
decrease in its income. 


‘he interest bearing national debt of 
country now amounts, in round 
mbers, to $90,000,000. The remarkable 
ture in connection with the national 
bt of the country is the very small 
mount which is held abroad. Only $15,- 
“0 of our government bonds is held 
foreign investors, There is not a 
gle other civilized country in the 
rid has such a small proportion of its 
tional debt held by foreigners. 


THE INVESTING PUBLIC. 
\Vho are the great investing public in 
s country? The natural answer to 
s question wovid be the life insur- 
e companies and the savings banks. 
theory of life insurance is, in its 
sence, the same as the theory exem- 
fied in the savings banks. Every year 
life insurance companies receive a 
ss income of over $550,000,000, of which 
very large portion seeks investment. 
point of fact, after paying operating 
penses of these companies, what re- 
iins is practically an investment fund, 
r policies which mature and are paid 
ially mean investment of the sum as- 
red. It is probably safe to say that 
least $400,000,000 a year has to be in- 
sted by the life insurance companies. 
ese companies now hold probably 
250,000,000 of investments in one form 
another. 
‘he amount of money to be invested 
iually by savings banks is not so large 
this, but it probably will reach from 
000,000 to $200,000,000. The savings 
iks now hold at least $2,000,000,000 of 
irities as investments, besides which 
vy are lending at least $1,100,000,000 on 
| estate, and $350,000,000 on other se- 
rities which, in a sense, are invest- 
nts, 
hese are the two great investment 
ces operating in the United States of 
ich a rough idea can be had. There 
ff course, no way of canvassing the 
ount of investments taken by private 
viduals in small amounts. People 
en talk about the concentration of 
ilth in the hands of a few men, but 
life insurance companies and the 
ings banks are, as it were, the res- 
irs of capital created by the trickling 
almost innumerable rivulets, each 
m its own spring. There are, for ex- 


ample, at least 4,500,000 life insurance 
policy holders in the United States, and 
perhaps aS many owners of savings 
bank accounts. [Probably indeed the 
savings bank depositcrs are quite as nu- 
merous as the policy holders. These are 
the investing public in this country, and 
theirs is largely the money that provides 
for state and municipal enterprises. The 
life insurance companies and the savings 
banks are their agents for the invest- 
ment of money. In this sense of the 
word, it is perfectly safe to say that at 
least 10 per cent of the people of the 
United States are investors. 


MARKET THOUGHTS. 

Wall street feels bullish and is grad- 
ually advancing prices. The professional 
traders who at present govern the mar- 
kets, have tried to run prices down, but 
their hammering for months has not 
brought out much new stock and, there- 
fore, Wail street operators have come to 
the conclusion that it is better to try 
the other way, that is, the upward way. 
Conditions are very favorable to bullish 
talk and feeling of Wall street. Money 
is easy, stocks, too, scarce, and crop 
news very favorable. 

At the same time there is still a 
marked tendency to go slow. The im- 
provement so far recorded has been led 
by the better grade of securities. This 
is°as it should be, and yet it requires 
something -beyond an investor's market 
to create speculative activity. 


The movement of prices in the stock 
market in June have also been governed 
by the expectation that the forthcoming 
July coupon, which will bring out nearly 
$40,000,000, will to a certain extent, be 
invested in stocks. 

Some people who watch the market 
closely believe that they see evidences 
of a quiet absorption of the general list. 
Moreover, they believe that when the 
speculative leaders can size up the> crop 
situation a little more clearly, they wilb 
make a market, provided, of course, that 
the crop position warrants such action. 

With the nominations of Roosevelt and 
Fairbanks, the presidential campaign is 
taking form. These nominations created 
no general enthusiasm for the reason 
that they were assured. The Democratie¢ 
convention is quite another proposition. 
Here the very uncertainty intensifies the 
interest. 

To what extent the political campaign 
will affect general business remains to 
be seen. There are those who figure that 
as the currency question will not enter 
into the situation the business world 
will show little uneasiness. On the other 
hand, if the issue is to be the tariff, 
there may be a disposition to keep on 
the brakes until the political pulse of 
the country can be better determined 
than is possible today.. 


= 
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JULY DIVIDENDS. 





A reassuring factor in the business situ- 
ation at present is the increase in the in- 
terest and divided disbursements for July. 
As compiled for the banking institutions 
of the East they disclose an aggregate of 
about $147,500,000 as against $142,800,000 for 
July of last year and $139,500,000 for July, 
1902. While this increase of $4,700,000 is 
not large—only a trifle over 3 per cent 
from the figures of last year—the source 
of it is significant. 

It comes in some measure from in- 
creased dividends for the quarter or half- 
year declared by a considerable number 
among the smaller and comparatively in- 
conspicuous industrial corporations, but 
companies that are nevertheless unusual- 
ly prosperous just now. It is due chiefly, 
however, to the fact that dividend-paying 
stocks of growing concerns have been 
greatly increased to meet the needs of ex- 
tension and improvement. This is particu- 
larly true of telegraph, telephone, trac- 
tion and similar public-service corpora- 
tions. Reduced or passed dividends have 
not been uncommon for the past twelve- 
month among the more prominent “indus- 
trials,’ but decreased disbursements in 
that quarter have been more than offset 
by increases among those companies 
above referred to. In fact, about $2,500,- 
000 will represent the net increase in “‘in- 
dustrials’’ disbursements this July over 
those of a year ago. And there will be 
more ..an $1,000,000 increase in the inter- 
est disbursements on railroad bonds—due 
chiefly to new issues. 

Despite the generally unsatisfactory 
condition of the stock market during the 
past year, it is plain that prosperity has 
been very generally continuous among 
eastern corporations. Many of the se- 
curities most prominently in the public 
eye may go begging in the market, but 
meanwhile the great mass of the indus- 
trial and public-service corporations, the 
railroads and banks, keep on earning and 
distributing profits and meeting its inter- 
est obligations, and the United States 
government never defaults. Most assur- 
edly, there is nothing in the conditions 
underlying our general business structure 
to cause any apprehension just now. 





COLORADO-HONDURAS PLANTA- 
TION CO. 


This company claims to have titles to 
10,00 acres of land, located on both sides 
of the Colorado river in Honduras, about 
13 miles from the mouth of the river, and 
expects to secure 7,000 acres more within 
the next four years. Of this land, how- 
ever, only 200 acres are at present in ac- 
tual bearing, while 700 acres are expected 
to be in bearing by July. The company 
guarantees 6 per cent on its stock, claim- 
ing that it has never failed to pay that 
rate to date; in fact, it is reported that 
15% per cent has been paid during the 10 
months ending April 15, 1904. In this par- 
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ticular, we seriously question the earnine 
capacity of the concern, for in looking 
over the company’s statements we find 
that up to December 15, 1903, the com 
pany’s receipts were only $33,009, whereas 
the expenses called for $57,108, thus caus- 
ing a deficiency of over $24,099, during 
which time dividends were paid, which 
surely could not have come from the net 
earnings of the business. Even for th: 
period between December 15 and April 15 
194, the company’s expenses exceeded the 
receipts by over $10,000. 

The officers are: President, W. J. Brand 
of Detroit, who is a physician of litt) 
prominence; secretary, C. M. Auer, of 
Honduras, and treasurer, J. H. Tigcho: 
a real estate dealer of Detroit. 

The company’s property is located in a 
remote section, from which it is very dit 
ficult to secure both reliable and unpreju- 
diced information about its affairs, conse- 
quently we should hesitate to express any 
opinion on the enterprise. The company’s 
own figures would seem to show that it 
is not earning the dividends that is being 
paid on its stock, which does not speak 
well for the company, considering that it 
is a comparatively new enterprise.—U. § 
Investor, 


AMERICAN LOCOMOTIVE CO. 


People in touch with the inside speak 
very highly regarding Locomotive prefer- 
red as an industrial investment. They 
state that net earnings for the year end- 
ing June 30 will be approximately $7," 
000 as against fixed charges and preferred 
dividend requirements of $2,000,000. Noth- 
ing will be paid on the common stock 
however, a large part of the surplus hav- 
ing been disbursed in the purchase of th 
control o. the Rogers plant and the Mon- 
treal plant. The Rogers plant is said 
have been bought for cash, while for th: 
Montreal plant $1,000,000 was paid and $1 
000,000 bonds guaranteed. A further e» 
penditure of $500,000 cash will be ma: 
upon the Montreal plant. Although t! 
present fiscal year will make such a good 
showing, business has fallen off abo 
one-third; so that the next fiscal year wil! 
not be so satisfactory. If we estimat: 
the loss at one-third, net earnings Ww 
still be $4,760,000, or a margin of safe't 
over preferred dividends of $1,760,000. T 
property is in excellent physical condition 
as a result of large expenditure out 
earnings since the ineorporation of tl 
company. It is estimated in some qu 
ters that the equivalent of $50 per sha 
on the common stock has been spent 
this way out of earnings. While the views 
of insiders may be a trifle too optimis'\ 
on the common stock, we see no reas 
why the preferred for an industrial 
vestment should not be a good purcha 
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